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1. Introduction

This document provides guidance for Developersontheir role in the process for agreeing
project specificcommunity benefitarrangements. It recognises that the developers will take
the leadin facilitating the process.

2.Therole for developers

Itis expectedthat developers will:

e make available information on project specificcommunity benefit options;

e ensure that relevant Community Councils?, Local Authorities and other key
community bodies are aware of this information;

e inform Forestry and Land Scotland (FLS) of the option that is preferred by the
community, supported by a record of the process used to agree this (including where

possible evidence of support from Community Councils, Local Authoritiesand key
community bodies);

e enterinto formal agreement regarding community benefits with a "community
vehicle";and

e ifagreement cannot be reached through developers standard methods for agreeing
community benefit payments and efforts by community support organisations? fail to

resolve the situation, then work with local authorities to identify a suitable vehicle for
receiving community benefits.

3. The role for communities

Itis expectedthat interested communities will:

e carefully considerthe information about project specificcommunity benefit options
made available by the developerat each stage of the process;

e work with othercommunity bodiesthat may be interested, includingrelevant
Community Councilsto discuss and agree which option is preferred (e.g.
conventional benefit paymentand / or opportunity to invest), and how they will
work together to finalise community arrangements;

! Relevant Community Councilsare those whose area is within or adjacent to the development site and/or where
the communities they represent areimpacted by the development e.g. in terms of landscapeimpactor in terms
of disruption caused by constructionactivity and traffic.

2 E.g. Local Energy Scotland, Devel opment Trusts Association Scotland, Scottish Council for Voluntary
Organisations etc.
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e informthe developerinwritingas to which community optionis preferred providing
evidence of widercommunity support e.g. records of public meetings, letters of
support, petitions etc.;

e seekappropriate independentadvice onthe specificoptions before finalizing
arrangements;

e identifyorestablishasingle "community vehicle"3(CV) toenterintoa formal
agreement with the developerto eitherreceive community benefit paymentor
manage the community investment?;

e produce a Community DevelopmentPlan>-to provide a framework within which to
manage income from community benefit (to be shared with and where necessary
agreed by developer); and

e reach a formal agreementwiththe developerregardingthe specificcommunity
benefitoption will be finalised.

For information about the Scottish Government’s Community and Renewable Energy
Scheme (CARES) visit www.localenergyscotland.org or Freephone 0808 808 2288. CARES
provides free, impartial advice to communities, rural businesses and land managers,
including support to access grant and loan funding, so that they can benefit from local
renewable energy generation.

4.Therole for Forestry and Land Scotland

Itis expectedthat FLS will:

e provide the developerwithany information it has on key community bodies and act as
a sounding board throughout the process. FLS will notify developers asto whetherthey
agree or disagree with any decisions developers have taken as regards community
benefitoptions or whethera developer’s process requires further work;

o informcommunities of sources of independentadvice; and

e confirm that a satisfactory process for providing community benefits has
been undertaken before finalising site leases with developers. This will
include confirming that FLS is happy with the decisionsthat a developerhas
taken as regards community benefitoptions.

3 The "communityvehicle" must reflect the definition of "anappropriate community organisation", as defined in
Annex 1 to this document, or if not, mustbe under the control of community organisation(s) that match that
definition.

4 The key operating principles for the community investment optioninclude thatitremains under local
community control (further described inAnnex 1)

5 Guidance on Community Developmentplansis provided insection 8 of the "community renewable energy
toolkit"
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http://www.localenergyscotland.org/

5. Community principles

Our Guidance Note, Definition of an appropriate community organisation, outlinesthe general

operating principles for communities managing community benefit from developments (under
eitherthe paymentor investmentoptions). These can be summarised as:

e Local community control: the "community vehicle"(CV) must reflect the definition of
"an appropriate community organisation", or if not, it must be underthe control of
community organisation(s) that match that definition.

e Wider community benefit:the benefit derived fromthe arrangements should be
focused on benefitingthe whole community rather than just some individualsinthe
community.

e Appropriate fundingsources: the source of investment funding cannot prejudice the
ability of the project to generate revenue through the Renewable Obligation
Certificate (ROC)/Feed in Tariff (FiT)/Contracts for Difference (CFD) or other similar
scheme e.g. a grant made from publicfunds towards any costs of purchasing or
installing the installation.

6. Published guidance

The Forestry Commission had previously produced a toolbox to help promote best practice in
relation to public engagementactivities. In addition, the Scottish Government's Community
and Renewable Energy Scheme (CARES) Toolkit contains information, advice, and details of

possible funding sources for communities seekingto getinvolvedinrenewable energy
projects. Such guidance will be refreshed as necessary.
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https://forestryandland.gov.scot/images/corporate/pdf/defining-appropriate-community-organisation.pdf
https://www.ofgem.gov.uk/publications-and-updates/feed-tariff-fit-guidance-renewable-installations-version-10-2
https://www.forestresearch.gov.uk/tools-and-resources/public-engagement-in-forestry-toolbox-and-guidance/toolbox/
https://www.localenergy.scot/toolkit
https://www.localenergy.scot/toolkit

